OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE ARTESIA
REDEVELOPMENT AGENCY AGENDA
REPORT

MEETING DATE: 9-17-13 CONTROL ITEM NO: 3
NO:

SUBJECT: RESOLUTION NO. OB 13-25

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE SUCCESSOR
AGENCY TO THE ARTESIA REDEVELOPMENT AGENCY APPROVING A
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE SIX-
MONTH FISCAL PERIOD FROM JANUARY 1, 2014 THROUGH JUNE 30,
2014, AND TAKING CERTAIN RELATED ACTIONS

FROM: Successor Agency to the Artesia Redevelopment Agency

PRESENTATION BY:  Justine Menzel, Deputy Executive Director

RECOMMENDATION
Approval of ROPS for January 1, 2014 through June 30, 2014.

BACKGROUND

Pursuant to Part 1.85 of Division 24 of the California Health and Safety Code (the
“‘Redevelopment Dissolution Law”), the Successor Agency must prepare a Recognized
Obligation Payment Schedule (“ROPS”) for each six-month fiscal period (commencing
each January 1 and July 1), listing the payments to be made by the Successor Agency
during such period. All ROPS must be approved by the Oversight Board. Furthermore,
each Oversight Board-approved ROPS must be submitted to the State Department of
Finance (“DOF”) for review.

Deadlines for ROPS Submission and Review

The Redevelopment Dissolution Law does not specify a deadline for the Successor
Agency to submit the ROPS for January 1, 2014 through June 30, 2014 (“ROPS 13-
14B”) to the Oversight Board for approval. However, the Successor Agency must
submit an Oversight Board-approved ROPS 13-14B to the DOF, the Office of the State
Controller and the County Auditor-Controller no later than October 1, 2013. The
successor Agency must submit the ROPS to the DOF electronically in the manner of
DOF’s choosing. A copy of the Oversight Board-approved ROPS must be posted on
the Successor Agency’s website.
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The DOF may eliminate or modify any items on the ROPS before approving the ROPS.
The DOF must make its determination regarding the enforceable obligations and the
amount and funding source for each enforceable obligation listed on a ROPS no later
than 45 days after the ROPS is submitted. Within five business days of the DOF’s
determination, the Successor Agency may request to “meet and confer” with the DOF
on disputed items. The meet and confer period may vary, but an untimely submission
of ROPS 13-14B may result in a meet and confer period of less than 30 days.

The County Auditor-Controller may object to the inclusion of any item on the ROPS that
is not demonstrated to be an enforceable obligation and may object to the funding
source proposed for any item. The County Auditor-Controller must provide notice of its
objections to the DOF, the Successor Agency and the Oversight Board.

Penalties for Failure to Make Timely Submission

If the Successor Agency does not submit an Oversight Board-approved ROPS by
October 1, 2013, the City of Artesia will be subject to a civil penalty of $10,000 per day
for every day that the ROPS is not submitted to the DOF. The penalty is to be paid to
the County Auditor-Controller for distribution to the taxing entities. If the Successor
Agency does not timely submit a ROPS, creditors of the successor agency, the DOF,
and affected taxing entities may request a writ of mandate to require the Successor
Agency to immediately perform this duty. Additionally, if the Successor Agency does
not submit a ROPS within 10 days of October 1%, the Successor Agency’s
administrative cost allowance for that period will be reduced by 25 percent.

If the Successor Agency fails to submit an Oversight Board-approved ROPS to the DOF
within five business days of “the date upon which the ROPS is to be used to determine
the amount of property tax allocations”, the DOF may determine whether the County
Auditor-Controller should distribute any of property tax revenues to the taxing entities, or
whether any amount should be withheld for enforceable obligations pending approval of
the ROPS. Itis not clear what is “the date upon which the ROPS is to be used to
determine the amount of property tax allocations”.

FISCAL IMPACT

The preparation and submittal of ROPS 13-14B is for the purpose of allowing the
Successor Agency to pay its enforceable obligations for the period from January 1,
2014 to June 30,2014.

BOARD ACTION

Staff recommends that the Oversight Board for the Successor Agency to the Artesia
Redevelopment Agency adopt Resolution No. OB 13-25, approving the Recognized
Obligation Payment Schedule for the six-month fiscal period from January 1, 2014
through June 30, 2014 and taking certain related actions.

ATTACHMENT
Resolution No. OB 13-25



RESOLUTION NO. OB 13-25

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE ARTESIA REDEVELOPMENT
AGENCY APPROVING A RECOGNIZED OBLIGATION
PAYMENT SCHEDULE FOR THE SIX-MONTH FISCAL PERIOD
FROM JANUARY 1, 2014 THROUGH JUNE 30, 2014, AND
TAKING CERTAIN RELATED ACTIONS

RECITALS:

A. Pursuant to Health and Safety Code Section 34177(l), the Successor
Agency to the Artesia Redevelopment Agency (the “Successor Agency”) must prepare a
proposed Recognized Obligation Payment Schedule (“ROPS”) before each six-month
fiscal period (commencing each January 1 and July 1) and submit each proposed
ROPS to the Oversight Board for the Successor Agency (the “Oversight Board”) for
approval.

B. Pursuant to Health and Safety Code Section 34177(1)(2)(C) and (m), the
Successor Agency must (1) submit the Oversight Board-approved ROPS for the six-
month fiscal period from January 1, 2014 through June 30, 2014 (“ROPS 13-14B”), to
the DOF, the Office of the State Controller, and the County Auditor-Controller no later
than October 1, 2013; and (2) post a copy of the Oversight Board-approved ROPS 13-
14B on the Successor Agency’s website.

NOW, THEREFORE, THE OVERSIGHT BOARD FOR THE SUCCESSOR
AGENCY TO THE ARTESIA REDEVELOPMENT AGENCY, HEREBY FINDS,
DETERMINES, RESOLVES, AND ORDERS AS FOLLOWS:

Section 1. The above recitals are true and correct and are a substantive part
of this Resolution.

Section 2. The Oversight Board hereby approves proposed ROPS 13-14B,
substantially in the form attached hereto as Exhibit A. Staff of the Successor Agency is
hereby authorized and directed to submit a copy of Oversight Board-approved ROPS
13-14B to the DOF, the Office of the State Controller, and the County Auditor-Controller
and to post a copy of the Oversight Board-approved ROPS 13-14B on the Successor
Agency’s Internet website (being a page on the Internet website of the City of Artesia).

Section 3.  The officers of the Oversight Board and the staff of the Successor
Agency are hereby authorized and directed, jointly and severally, to do any and all
things which they may deem necessary or advisable to effectuate this Resolution,
including requesting additional review by the DOF and an opportunity to meet and
confer on any disputed items, and any such actions previously taken by such officers
and staff are hereby ratified and confirmed.

PASSED, APPROVED AND ADOPTED this 17th day of September, 2013.



AYES:

NOES:

ABSENT:

ABSTAIN:

William A. Holt, CHAIR
ATTEST:

Gloria Considine, SECRETARY
OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY TO THE
ARTESIA REDEVELOPMENT AGENCY



EXHIBIT A

SUCCESSOR AGENCY TO THE ARTESIA REDEVELOPMENT AGENCY
RECOGNIZED OBLIGATION PAYMENT SCHEDULE
(January 1, 2014 through June 30, 2014)



Recognized Obligation Payment Schedule (ROPS 13-14B) - Summary
Filed for the January 1, 2014 through June 30, 2014 Period

Name of Successor Agency: Artesia
Name of County: Los Angeles

Current Period Requested Funding for Qutstanding Debt or Obligation Six-Month Total

Enforceable Obligations Funded with Non-Redevelgpment Property Tax Trust Fund {RPTTF) Funding
A Sources (B+C+D):

Bond Proceeds Funding (ROPS Detail)

B
Cc Reserve Balance Funding (ROPS Detail)

D Other Funding (ROPS Detail)

E Enforceable Obligations Funded with RPTTF Funding (F+G):
F

G

H

Non-Administrative Costs (ROPS Detail}
Administrative Costs (ROPS Detail)

Current Period Enforceable Obligations (A+E):

Successor Agency Self-Reported Prior Period Adjustment to Current Period RPTTF Requested Funding

I Enforceable Obligations funded with RPTTF (E):
J  Less Prior Period Adjustment (Report of Prior Period Adjustments Column L)
K  Adjusted Current Period RPTTF Requested Funding (I-J)

County Auditor Controller Reported Prior Period Adjustment to Current Period RPTTF R

Certification of Oversight Board Chairman:
Pursuant to Section 34177{m) of the Health and Safety code, | ]
hereby certify that the above is a true and accurate Recognized Name Title

Obligation Payment Schedule for the above named agency. e/
s

Signature Date




Recognized Obligation Payment Schedule {ROPS) 13-14B - Report of Fund Balances

{Report Amounis in Whole Dollars)

Pursuant to Heallh and Safety Code section 34177(l), Redevelopment Property Tax Trust Fund (RPTTF} may be listed as a sourca of paymenl on the ROPS, but only 1o the exient no other funding source is avallable or when paymenl from property lax revenues is required by an
enforceable obligation.

A

C D E F G H 1 J K
_ Fund Sources
Resarve Hala ther
Review balances
retained lor
Bonds |ssued | Bends Issued approved RPTTF halances Rent,
on or before on or after enforceable retained for bond Granls,
Fund Balance by ROPS Period 1213110 01/0111 ohligalions reserves Interesl, Flc. Non-Admin Admin Total Comments

Beginning Avallable Fund Balance (Actual 01/01/13)
Note (hat for the RPTTF, 1 + 2 should tia to columns L and Q In the

Per DOF's 12/16/12 letter regarding LMIH DDR,
DOF authorized Successor Agency o relain

1 |Reporl of Prior Period Adjustments (PPAs) 7,285,022 - 706,068 - - - $706 068 and use for RPTTF shortfall
$21,082 in Column G reprasents Inlerest eamings
from bond reserve funds held by the bond lrustee.
Pursuant to indentures, such interes| ¢amings are
nol remitled o the Successor Agency but are
Revaenue/lncome {Actual 06/36/13} Note hat the RPTTF amounis applied by the '?Dnd fruslee diractly to upcaming
should tie to the ROPS I distribulions from the County Auditor- Bond debt service payments.*
2 {Conbroller 11,024 21,082 420,923 146,588 |:
Per DOF’s 12/18/12 letler , DOF approved
$782,116 of RPTTF funding for ROPS Il
obligalions. The Successor Agency received only
$567,911. Therefore, $190,023 from DDR
relained balance was used to cover the shorifall
Expenditures for ROPS Nl Enforceable Obligations (Actual - (i.e., $214,605 less $21,082 [see note lo Line 2]
06/30/13) Nole thal for the RPTTF, 3 + 4 should tie o columns N § and less $3,500 due o non-admin RPTTF
3 |and S in the Reporl of PPAs 66,123 190,023 21,082 420,923 146,588 | decreased expondilures).

Retentlon of Available Fund Balance {Actual 06/30/13) Nota that
he Non-Admin RPTTF amounl should only include the retention of
reserves for debt sarvice approved in RCPS HI

516,045

ROPS lll RPTTF Prior Period Adjustment Nole at the nel Non-

Ihe Reporl of PPAs.

Admin and Admin RPTTF amounts should tie to columns G and Tin o

Ravenuenncome (Estumate 12!31!13}
Note thal the RPFTTF amounls should fia to lhe ROPS 13-14A

distributions from lhe County Auditor-Controller 11,000 507,087 185,327
Expenditures for 13-14A Enforceable Obligations
9 [{Estimate 12/31/13} 2,716,938 507,087 185,327

10

R ion of ilable Fund Bal, {Esti 122113
Nule that the RPTTF amounts may include the relention of reserves
for debl service approved in ROPS 13-14A

[ 11]




Recognized Obligation Payment Schedule (ROPS ) 13-14B - ROPS Delail
January 1, 2014 through June 30, 2014
(Repori Amounls in Whele Dollars}

1 WJ K L ™ N Q P
Funding Source
Non-Redevelopinenl Property Tax Trusl Fund
{Non-RFTTF) RPTTE
Conlract/Agreemeni | Conlracl/Agresmenl Total OuAstanding
Item # Project Name / Debl, Obligation Obfigation Type Execulion Dale Terminalion Dale Payee Descriplion/Projecl Scope Projecl Area Deblor Cbligalion | Relired | Bond Proceeds | Reserve Balance| Olher Funds Non-Admin Admin Six-Month Total
$ 61,856,570 $ 2,098,146 | § - 657,899 | 3 64673 | B 2,830,715
1 {2007 Tax Allocalion Bond Revanus Bonds 12/5/2007 1213112042 Walls Fargo Bank, N.A. Non-housing bond debl service Cenlral Commercial 24,973,820 N 507,313 % 507,343
Issued On or Before paymenls Corridor Project '
122110
2 {20609 Tax Allocation Bond Revenue Bonds 8/18/2009 671872045 Wells Eargo Bank, N.A. Housing bond debl service paymenia | Cenlral Commercial 9,485,152 N 154,553 3 154,553
Issued On or Before Conldor Projecl
12/3110
3 | Tax allocalion bonds Feea 17172008 671872045 Urban Fulures, Inc. Conlinuing disclosure leea Central Commercial 122,100 M 3,700 ¥ 3,700
Corridor Projecl
A | Tax allocation bonds Fees 1112008 B/18/2016 Willdan Financial Services |Arbitrage rebale celculation Central Commercial 16,000 N [ -
Condor Projecl
5 |Advance and Reimbursemenl Improvemenl/infraslr | 97172007 12/31/2042 City of Artesia Rembursement for improvemeants on | Cenlral Commercial 2,098,146 M 3 -
Agreamenl andfor Cocperalive uclure Exhibil A of agreement Condor Project
Agreemenl andfor City Loan
8 |Cooperalive Agreemenl Admin Cosls 24172012 2012046 City of Arlesia Administralion and operafions of Cenlral Commercial 10,526,603 N g -
Successor Agency Cormidor Preject
T |Satarles Projeci Managemenl! | 1/1/2014 673072014 Employees of CilyiAgency |Payroll for downlawn revitali Cenlral Co 80,000 N 80,000 § B0,00D
Cosls project imp ion Corridor Projecl
B |Salariesbenelils Admin Cosls 1172014 B/3072014 Employeas of Cily/Agency [Payroll for adminisiration/eperalions of [Ceniral Commercial 4,380,225 N a7Ta | % a7173
Agency Comldor Projest
9 |Renl Admin Cosls 14112014 Bi30/2014 Cily of Arlesia Overhead, ulifities, supplies, Cenlral Commercial §,627 500 N 100000 | § 10,000
insurance, ele, Corridor Projecl
10 |Legal services Legal 11/2014 B6/30/2014 Richards, Walson, Gershon [Legal fees for agency Cenlral Commercial 2,050,000 N 40,000 10,000 | § 50,000
Cormidor Project
11 |Confrael services Project Management [171/2014 63072014 Kelly Assotiales Mgml Grp |Professional projeci and housing Central Commercial - N E -
Cosls services Corridor Preject
12 |Lobbyisl Admin Cosls 10112014 63072014 Cline & Duplissea Lohbyist sarvices Cenltral Commercial 100,500 N 1500 § 1,500
Corridor Project
13 JBusiness resource Admin Cosls 171142014 B/3020H14 Artesia Chamber of Business resource assistance Cenlral Commercial 100,500 N 1,500 | § 1,500
Commerce Comidor Project
14 |Accounting services Admin Costs 11142014 6130/2014 Deb's Bookkeeplus Specialized accounting, ighl, and | Ceniral Con 126,068 N 1500 | $ 1,500
A reparting services Corridor Frojecl
15 |Auditors Dissolufion Audils | 1/1/2014 6/30/2014 While Nelson Dighl Evans  |CPAs for inancial audil of agancy Central Commeretal 130,510 N 3000 [ § 3,000
. Corridor Projecl
16 | Tex Allocation bond reserve lrustee |Feea 12/512007 6/18/2048 Wells Fargo Bank, N.A. Trustee services Cenlral Commercial 154,100 N 2,300 $ 2,300
Comidor Prajecl .
17 | Dawnlown Districl-Pioneer Bivd, Improvement/Infrastr {5/13/2013 1213172042 Cily of Arlasia Complete bond funded redevelopment | Cenlral Commercial 790,846 N 790,648 $ 780,846
Revitalizalion ucture project Corridor Project .
18 | Oversight Board Miscellansous 2012012 9/20/2013 CJPIA Bpecial llabllily Tnsurance Program Cenlral Commercial 7,200 N 3 -
Corridor Project
18 | Hisloric Dis{ricl Improvement/Inirastr | 12/1/2013 12/31/2042 City of Artesia Complele bond lunded redevelopmenl | Central Commercial 1,187,500 N 1,187,500 5 1,187,500
uciure project Corridor Projecl
% _
5 ,
5 -
5 _
3 -
3 _
5 _
5 -
3 _
3 -

[ [ [4a |40 e [ |2a len | a|on | afea | [e




R e} fon Payment Sc ke (ROPS) 13-14B - Report of Prior Permd Adjustments
Reported lor the ROPS (1 (Jarsary 1, 2013 trough June 30, 2013) Perfod Pursuam to Health and Safety Code {HSC) section 34186 ()]

(Reperl Amounix in Wik Dollars]
ROP3 Hl Succeasor Agency {SA) Salf-raported Prior Pejlod Adjustments (PPA}: Purevent o HSC Section 34486 (a), SAa are required to reperl the dilferences between thek aciuat availabls funding and their actual expenditures far the ROPS Nl (July through December 2013) period. The amount of Redevelopment Property Tax Trusl Fund (RPTTF)
pproved for the ROPS 13-14B (January twough June 2014) period will be offsel by the SA's sell-reparied ROPS IIl prior period HSC Bection 34186 (a) also spegifies that the prior period adjusiments sell-reporied by SAs are subject to audil by the courly auditor-controller (CAC) and the State Controlter.
A B c I o E F <] H | 1 ] J L L M N | Q F a | R | 5 ‘ T ‘ u
Non-RPTTF i RPTTF ditures
LMIHF Roserve Ralance
(Inciudes LMIHF Due Diigence (Includes Othsr Funds and Asgsts el 52 Hon-Admin
Review (I0R) refeined batroes) Bond Proceeds. DDR retained halances) Other Funds Hon-Admin Bufmin and Admin PPA
Avalable Avallabla Nel, Tfference
WPTIF Diffarence RPTTF Difference {Amount Used to
(ROPS |l deaiibuled | Mot Lesser of M MIis less than N, (ROPS 11 disiribyied Met Levsor of (TR o le=n than 5, | Offest ROPS 13-14R
+ ol olher avalleble Autharized! the dilference is +all oiher avaliable os e difTeretroe Requested APTTF
Actual L an of 1413) zer0) Authorized of (11713 zern) 0+
R -] (0 : 207 " ¥R [ vah B, PR o
1 { 2007 Ten Aflecation Bond
2 | 2009 Tax Afcostion Sond 854,471 151,522
3 | Tax allenation bonds
4 | Tax alfocation bonds.
Advance ard Reimbursemanl
Agreement sndfor
E |Agreement andior Gy Loan
g | Cooperalive Agreement
7 | Salaries 66,123 68,123
a 1630 16,390 [ 4
9 | Fent 82,500 82,500
10 | tegal sarvices 30,000 30,000
11 | Gontrect eervices 4505 4,805
12 | Lobbyist 4625 48525
13 | Bumness rrsouron 1,600 1,500 |
14 2608 2,689
16 | Audfiors 3890 3,800
Tax Abacztion bord reserve
14 |trustee
Omymtown Olstrici-Ploneer Bivd. !
17 |Revialization

18 | Overaight Board




Recognized Obligation Payment Scheduie 13-14B - Notes
January 1, 2014 through June 30, 2014

Item #

7-15

17

19

PPA 7-9

Notes/Comments

All or a portion of items 7-15 shall be repaid to City pursuant to the Cooperative Agreement for advance and reimbursement of administrative, overhead and other
expenses as adopted and effective 2/1/12.

Additional funding amount pursuant to the Pioneer Downtown Revitalization Project Bond Proceeds Funding Agreement, by and between the City and the Successor
Agency, which has already been previously approved by the Oversight Board and the DOF.

The Historic District Project is identified in bond documents for 2007 tax exempt bonds issued by the former Artesia Redevelopment Agency as a project to be funded
with those bond proceeds. The estimated amount of the total project related cost is shown in item 19. Payment of item 19 is contingent on the Oversight Board's
approval of a Historic District Project Bond Proceeds Funding Agreement to be entered into between the City and the Successor Agency.

Nofe to the Report of Prior Period Adjustments:

Column J - $21,082 represents interest earnings from bond reserve funds held by the bond trustee. Pursuant to indentures, such interest earnings are not remitted
to the Successor Agency but are applied by the bond trustee directly to upcoming bond debt service payments.






